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ACTION ARA-10 

INFO OCT-01 ISO-OO AID-05 CIAE-00 COME-OO EB-07 FRB-01 

INR-07 NSAE-00 RSC-01 TRSE-00 XMB-04 OPIC-06 SP-02 

CIEP-02 LAB-04 SIL-01 OMB-01 DODE-OO PA-02 USIA-15 

PRS-01 L-02 H-02 NSC-05 SS-15 STR-04 CEA-01 /099 W 

091747 

R 042245Z DEC 74 
FM AMEMBASSY SAN JOSE 
TO SECSTATE WASHDC 8741 
INFO AMEMBASSY GUATEMALA 
AMEMBASSY MANAGUA 
AMEMBASSY PANAMA 
AMEMBASSY SAN SALVADOR 
AMEMBASSY TEGUCIGALPA 

UNCLAS SAN JOSE 4595 

E.O. 11652: N/A 
TAGS: EFIN CS 

SUBJECT: CONSUMER CREDIT REGULATIONS MODIFIED 

REF: SAN JOSE 4441 
SAN JOSE 4386 
SAN JOSE A- 139 OF 11/15/74 

1. RESPONDING TO CONSIDERABLE BUSINESS PRESSURE IN ANTICIPATION OF 
CHRISTMAS SALES, THE CENTRAL BANK HAS ISSUED TEMPORARY REGULATIONS 
WHICH SOMEWHAT RELAX THE CONSUMER CREDIT CONTROLS INSTITUTED IN 
EARLY NOVEMBER. THE NEW REGULATIONS REMOVE THE CASH PAYMENT REQ- 
UIREMENT FOR PREVIOUSLY LISTED IMPORTED GOODS AND, IN GENERAL, 
SUBJECT SUCH GOODS TO THE SAME CREDIT REQUIREMENTS AS SIMILAR 
DOMESTICALLY PRODUCED OR ASSEMBLED GOODS. AT THE SAME TIME, THE 
CREDIT RESTRICTIONS COVERING DOMESTIC TELEVISIONS AND ELECTRIC 
APPLIANCES HAVE BEEN LIBERALIZED. TELEVISIONS, WHETHER DOMESTIC 
OR FOREIGN IN ORIGIN, CAN NOW BE SOLD FOR 10 PERCENT DOWN WITH 
THE BALANCE DUE IN 18 MONTHS INSTEAD OF THE PREVIOUS 
UNCLASSIFIED 
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25 PER CENT DOWN AND 12 MONTHS TO PAY. PURCHASES 
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OF MOST SMALL ELECTRIC APPLIANCES, WHICH PREVIOUSLY 
HAD TO BE MADE IN CASH, ARE NOW SUBJECT TO 40 PER 
CENT DOWN AND SIX MONTHS TO PAY. ALSO CHANGED IS 
THE ANNUAL INTEREST CEILING ON RETAIL SALES. IT 
HAS BEEN RAISED FROM 20 TO 25 PERCENT. 

2. THESE NEW REGULATIONS ARE VALID ONLY UNTIL 
MARCH 1, 1975. AT THAT TIME THE PREVIOUS REGULA- 
TIONS WILL GO BACK INTO EFFECT. THE EMBASSY WILL 
FORWARD A COPY OF THE NEW REGULATIONS UNDER A 
COVERING AIRGRAM. 

LANE 
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